NWCM PLAN CONSULTANTS

Sacramento County 457(b):
Plan Highlights & Key Observations

Date December 2023

DEFERRED COMPENSATION PLAN ASSETS

At quarter-end, assets in the Sacramento County 457(b) Plan totaled $1,476.1 million, increasing $32.2 million (8.90%) from $1,355.5 million
at the previous quarter-end.

Fidelity Contrafund held the highest percentage of non-target date assets (11.7%), followed by Vanguard Institutional Index (6.8%).

Assets in the Vanguard Target Retirement series totaled $769.7 million (52.1%) at quarter end; this was an increase of $63.9 million from
$705.8 million at the prior quarter-end.

PERFORMANCE

The Plan's investments are generally meeting performance objectives; however, Parnassus Core Equity, JPMorgan Equity Income RG6,
JPMorgan Small Cap Equity R6, and Metropolitan West Total Return Bd Plan remained on watch from previous quarters. All funds are on
watch due to underperformance.

JPMorgan Equity Income remains on the County’s watchlist this quarter. This was due the fund performing below 50% of its peer group during
for the three- and five-year time-period. For the quarter, the fund returned 8.54%, underperforming its benchmark at 9.50%. Overall, the
healthcare sector weighed down performance due to political and regulatory pressures. Bristol-Myers Squibb, a healthcare stock, was the top
detractor for the quarter, falling due to a delay in key drug revenue guidance. However, technology stock selection benefited. NWCM remains
convicted in the fund.

Parnassus Core Equity continues to remain on watch due to underperforming the benchmark (S&P 500 Index) for both the three- and ten-year
time periods. This quarter, it outperformed the benchmark by roughly 0.15% (11.84% versus 11.69%). In 2023, stock selection was strong in
the fund, but was more than offset by poor sector allocation. The strongest selections occurred in the technology, financials, and consumer
staples sectors. The fund remains in the top half of its peer group across all measured time periods above and NWCM remains convicted in
the fund.

JPMorgan Small Cap Equity remained on the watchlist this quarter due to performing below 50% of its peer group for the same three- and
five-year time period. For the quarter, the fund returned 12.47%, which underperformed the benchmark at -1.56% (Russell 2000). An
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overweight position to Kinsale Capital Group was the top detractor, and management has continued to trim this position as they expect
headwinds. BJ’'s Wholesale Club also detracted from overall performance posting earnings below expectations. Looking forward,
management continues to focus on quality, cutting back on a larger-than-normal number of stocks and reallocating to their highest conviction
ideas across sectors. Despite underperformance in 2023, the fund maintains a strong long-term record.

Metropolitan West Total Return Bd Plan remains on watch. Stephen Kane (1997), Laird Landmann (1997), Bryan Whalen (2004), Jerry Cudzil
(2023), and Ruben Hovhannisyan (2023) are the managers of the strategy. Long time manager and former CIO Tad Rivelle (1997) retired at
the end of 2021. In August 2023 it was announced that Landmann will retire at the end of 2023 and Kane will retire at the end of 2024. NWCM
is closely monitoring this fund due to recent performance and upcoming changes to management.

The Galliard Stable Value fund is being closely monitored by NWCM'’s Investment Committee. In early April 2019, Wells Fargo & Company
(WFC) announced that it had entered into an agreement to sell its Institutional Retirement & Trust (IRT) business to Principal Financial Group.
Since then, the management team has remained stable. A recent notice provided by Galliard identified some upcoming changes to the trusts
effective January 2nd, 2024. NWCM determined that these were administrative in nature. Importantly, the investment managers, wrap
providers, fees, and the fund’s Investment Guidelines, Objectives, and Strategies will remain the same. We do not recommend placing this
fund on watch or activating the 12-month put at this time. A detailed memo has been provided for additional details to support our
recommendation.

Sources: JPMorgan, Parnassus, TCW, as of 12/31/2023.
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Market Summary Video ]
NWCM

Our quarterly market summary is now pre-recorded and available to view prior to your
scheduled committee meetings.

The Fourth Quarter Is Historically The Strongest Of The Year

S&P 500 Index Average Quarterly Returns (1950 - 2022)

This new video format has several advantages:

« Can be watched at your convenience

Stocks Pulled Back, Still Up On the Year
Performance Q3 and YTD

* More meeting time can be devoted to
discussion of plan priorities

«  Available for committee members who " s S Market —
are unable to attend the meeting Summary > P

° ArChlved for fUture VIeWIng Carson Group's Ryan Detrick shares key events N WC M

we saw in the past quarter and how we think
they’ll affect markets.

PLAY NOW

Click here to watch the market summary video now.


https://carsongroup.wistia.com/medias/piwbm4jr19
https://carsongroup.wistia.com/medias/piwbm4jr19
https://carsongroup.wistia.com/medias/piwbm4jr19

svaeenll Markets at a Glance

Performance

Trailing Returns
As of Date: 12/31/2023
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QTD 1 Year 3 Years 5 Years 10 Years

= SEP S00 TR USD == ] Industrial Average TR USD NASDAG 100 TR USD

== Russell Mid Cap TR USD == Russell 2000 TR USD == MSCI EAFE NR USD

== MSCI EM NR USD Bloomberg Aggregate Bond Treasury TR USD == Bloomberg Global Aggregate TR USD
w= USTREAS T-Bill Auction Ave 3 Mon

As of Date; 12/31/2023 Data Point; Return

YD 1 Year 3 Years 5 Years 10 Years 15 Years
S&P 500 TR USD 26.29 26.29 10.00 15.69 12.03 13.97
D] Industrial Average TR USD 16.18 16.18 9.38 12.47 11.08 12.93
NASDAQ 100 TR USD 35.13 35.13 10.18 22.66 17.91 20.40
Russell Mid Cap TR USD 17.23 17.23 5.92 12.68 9.42 13.58
Russell 2000 TR USD 16.93 16.93 2.22 9.97 7.6 11.30
MSCI EAFE NR USD 18.24 18.24 4.02 8.16 4.28 6.93
MSCI EM NR USD 9.83 9.83 -5.08 3.69 2.66 6.56
Bloomberg Aggregate Bond Treasury TR USD 4.05 4.05 -3.82 0.53 1.27 1.56
Bleomberg Global Aggregate TR USD 572 572 -5.51 -0.32 0.38 1.54
USTREAS T-Bill Auction Ave 3 Mon 5.41 5.41 2.51 2.0 1.34 0.93

Source: Morningstar Direct. Past performance does not guarantee future results. All indexes are unmanaged and cannot be invested into directly. Diversification does not ensure a profit or guarantee against a loss. 4



svaeenll Markets at a Glance

Performance

U.S. Equities: 2023 was a year of strong recovery for the US equity market after a down year in 2022. Stocks
clawed back much of their losses from the previous year with the technology sector and the mega-cap
‘Magnificent Seven’ leading the way. This trend led growth to outperform value for the year, a continuation of the
market movements we saw in 2019-21 after a brief reversal in what led markets during 2022. Investors viewed
economic news through the lens of how that news would affect the probability of the Fed raising rates, leading to
an inverse relationship between the quality of the economic sentiment and the movement in the markets for much
of the year. Small caps endured a choppy year due to the potential for a recession but ended the year on a strong
run as those concerns seemed to fade into the rear-view mirror.

International Equities: International equities also performed strongly in 2023, albeit slightly underperforming
compared to the US. While many of the same economic factors that drove performance in the US were present in
international markets, three main factors were headwinds on a relative basis. First, macroeconomic factors like a
strong US dollar and rising interest rates weighed on foreign markets. Second, the composition of foreign markets
is different than the more tech-centric US market. Sectors like energy, materials, and financials (which are larger
components of international markets) faced headwinds throughout the year. Finally, geopolitical unrest in Ukraine,
Israel/Palestine, and China added to cautious investor sentiment abroad. EM had a choppy year with geopolitical
tensions and issues in China on regulatory affairs and a property slowdown contributing to relative
underperformance.

Fixed Income: 2023 brought significant change and shifting sentiment for the fixed income markets due to
continued central bank tightening and volatile yields but ultimately led to positive returns for most bond asset
classes. Fed policy continued to be the main driver of returns and volatility again in 2023. The impact of recession
and the potential for a recession weighed on movements in yields across both the curve and the credit spectrum.
Cash continued to perform quite well and the yield curve remained inverted, with Money Market funds yielding
5+%.

Investment advisory services offered through CWM, LLC, an SEC Registered Investment Advisor. Carson Partners, a division of CWM,
LLC, is a nationwide partnership of advisors. Carson Complete 401(k) is a service offered through the Carson Retirement Program “CRP”.
CRP is a platform for Carson partner advisors, who hold retirement plan business or consult on retirement plans. This content is for use
by financial professionals and plan sponsors only. Not to be used with plan participants.



MLl The Bull Market is Alive and Well

Overview

Forward earnings expectations march higher
S&P 500 Index - Next 12 Month Earnings Per Share
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Margins inching higher
S&P 500 Index - Profit Margin (Forward 12-months)
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Earnings are expected to hit an all-time high next year, that shouldn’t be a bad thing for stocks or
the economy. Additionally, profit margins have increased this year, another thing that might surprise

many investors.

Source: Carson Investment Research, BLS, 5/30/2023. Past performance does not guarantee future results. All indexes are unmanaged and cannot be invested into directly. Diversification does not ensure a profit or guarantee against a

loss. Data as of 12/31/2023.



Market

Overview

Economic growth in the US running close to trend
Proprietary Leading Economic Index - USA
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No Sign of Recession

American households are much better positioned financially

Household Balance Sheets: Assets, Liabilities and Net Worth
As Percent of Disposable Income
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Our own leading economic index, which is a combination of the most relevant economic

data points for the economy, does not point to a recession right now. Instead, it says the economy

is running close to trend. Household balance sheets are also strong, thanks to rising asset values
(stocks, real estate, and deposits), while debt loads as a percent of disposable income is low relative

to history.

Source: Carson Investment Research, BLS, 5/30/2023. Past performance does not guarantee future results. All indexes are unmanaged and cannot be invested into directly. Diversification does not ensure a profit or guarantee against a

loss. Data as of 12/31/2023.



'(\)/'\?é,'fv‘?éw Inflation and the Fed

The energy drag on inflation appears to be over. But looks like there's Federal funds rate expectations
easing everywhere else ... FOMC and market expectations for the federal funds rate
8%
Contributions to PCE Inflation (Year-Over-Year) FOMC December 2023 forecasts
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Inflation has pulled back significantly from the June 2022 peak. This was mostly on the back of falling
energy prices, but now most other major categories are also seeing disinflation, plus there’s more to come
in 2024. The Fed’s preferred metrics, core PCE inflation and core services ex housing, are running below
3% over the last 3 months. The expectation of rate cuts in 2024 is evident in both the Fed’s “Dot Plot,”
which shows the FOMC'’s consensus year-end policy rate estimates, and market futures expectations.

Source: Carson Investment Research, BLS, 5/30/2023. Past performance does not guarantee future results. All indexes are unmanaged and cannot be invested into directly. Diversification does not ensure a profit or guarantee against a
loss. Data as of 12/31/2023.



Disclosures

Investors cannot invest directly in indices. The performance of any index is not indicative of the
performance of any investment and does not take into account the effects of inflation and the
fees and expenses associated with investing.

Additional risks are associated with international investing, such as currency fluctuations,
political and economic stability, and differences in accounting standards.

Due to volatility within the markets mentioned, opinions are subject to change without notice.
Information is based on sources believed to be reliable; however, their accuracy or
completeness cannot be guaranteed. Past performance does not guarantee future results.

Investment advisory services offered through NWCM, an SEC Registered Investment Advisor.

(503) 597-1616

1 Centerpointe Drive
Suite 115

Lake Oswego, OR 97035

NWCM



Summary of Assets

Asset Class % 9/30/2023 Net Increases/Decreases 12/31/2023 %
US Large Cap 21.7% $294,101,262 $31,205,194 $325,306,456 22.0%
Parnassus Core Equity Institutional 2.2% $30,303,674 ($6,119,061) $24,184,613 1.6%
Vanguard Institutional Index | 6.9% $93,410,001 $6,530,481 $99,940,482 6.8%
Fidelity Contrafund K6 11.0% $148,666,741 $23,936,023 $172,602,763 11.7%
JPMorgan Equity Income R6 1.6% $21,720,846 $6,857,752 $28,578,598 1.9%
US Mid Cap 2.2% $30,481,513 $10,895,999 $41,377,512 2.8%
Vanguard Extended Market Index Instl 2.2% $30,481,513 $10,895,999 $41,377,512 2.8%
US Small Cap 1.3% $17,680,175 ($2,004,383) $15,675,792 1.1%
JPMorgan Small Cap Equity R6 1.3% $17,680,175 ($2,004,383) $15,675,792 1.1%
Foreign 3.0% $40,177,055 $5,298,297 $45,475,352 3.1%
Vanguard Total Intl Stock Index Instl 1.5% $20,999,265 $2,285,206 $23,284,471 1.6%
Fidelity Overseas K 1.4% $19,177,790.50 $3,013,091 $22,190,881 1.5%
Fixed Income 7.6% $103,545,988 $1,078,176 $104,624,164 7.1%
Vanguard Total Bond Market Index | 2.5% $34,507,736 $1,764,915 $36,272,651 2.5%
Metropolitan West Total Return Bd Plan 1.5% $20,639,998 $683,637 $21,323,635 1.4%
Galliard Stable Value Fund E 3.6% $48,398,254 ($1,370,377) $47,027,877 3.2%
Fidelity MIP II: Class IlI 0.0% $0 $0 $0 0.0%
Specialty Options 12.1% $163,724,899 $10,228,672 $173,953,571 11.8%
Fidelity Inv MM Fds Government Instl 4.5% $61,067,093 $1,483,549 $62,550,642 4.2%
Fidelity Instl MM Fds Government | 0.0% $33,992 $427 $34,419 0.0%
Self Directed Account 7.6% $102,623,814 $8,744,696 $111,368,510 7.5%
Target Date Funds 52.1% $705,799,510 $63,885,100 $769,684,610 52.1%
Vanguard Target Retirement Income Trust Plus 5.6% $75,514,563 $1,679,210 $77,193,773 5.2%
Vanguard Target Retirement 2020 Trust Plus 5.5% $74,960,240 $3,5626,622 $78,486,862 5.3%
Vanguard Target Retirement 2025 Trust Plus 7.9% $107,238,742 $6,462,406 $113,701,148 7.7%
Vanguard Target Retirement 2030 Trust Plus 8.1% $110,184,088 $9,420,921 $119,605,009 8.1%
Vanguard Target Retirement 2035 Trust Plus 8.2% $110,932,998 $11,029,284 $121,962,282 8.3%
Vanguard Target Retirement 2040 Trust Plus 6.6% $89,087,354 $10,053,249 $99,140,603 6.7%
Vanguard Target Retirement 2045 Trust Plus 4.3% $58,462,767 $7,389,171 $65,851,938 4.5%
Vanguard Target Retirement 2050 Trust Plus 2.9% $38,855,066 $5,702,143 $44,557,209 3.0%
Vanguard Target Retirement 2055 Trust Plus 1.8% $24,396,937 $4,142,547 $28,539,484 1.9%
Vanguard Target Retirement 2060 Trust Plus 0.9% $12,446,995 $3,000,642 $15,447,637 1.0%
Vanguard Target Retirement 2065 Trust Plus 0.2% $3,276,995 $1,071,279 $4,348,274 0.3%
Vanguard Target Retirement 2070 Trust Plus 0.0% $442,767 $407,624 $850,391 0.1%
Total 100% $1,355,510,402 $120,587,054 $1,476,097,456 100%
|
8.90%
NWCM 10



Equity Performance

Watch List Criteria: Removal Criteria:
1. The fund performs below 50% of its peer group for a three-year period. 1. The fund performs below 50% of its peer group for a five-year period.
2. The fund performs below 50% of its peer group for a five-year period. 2. The fund performs below 50% of its peer group for a ten-year period.
3. The fund performs below 50% of its peer group for a ten-year period. 3. Performance below the fund’s prospectus benchmark for a five-year period.
4. Performance below the fund’s prospectus benchmark for a three-year period. 4. Performance below the fund’s prospectus benchmark for a ten-year period.
5. Performance below the fund’s prospectus benchmark for a five-year period. 5. A Morningstar rating of 2 or below
6. Performance below the fund’s prospectus benchmark for a ten-year period.
7. A Morningstar rating of 2 or below To be considered for replacement a fund must violate all five Removal Criteria.
8. A fund may also be placed on the watch List if there are extenuating
circumstances. The benchmark which causes the fund to trip less Investment Policy Criteria is
used.
To be placed on the watch List a fund must trip up at least two of the eight
conditions.
To be taken off the watch List a fund must only reflect one watch List Criteria Return
violation. Prospectus Benchmark MS Rating QTR 1 Year 3Years 5Years 10Years Action

Equity
Large Growth

Fidelity Contrafund K6* S&P 500 TR USD 4 11.35 37.67 7.59 16.38 12.92

+/- Benchmark -0.34 11.38 -2.41 0.69 0.89

Peer Group Percentile 89 51 27 41 33

Large Value

JPMorgan Equity Income R6 Russell 1000 Value TR USD 4 8.54 5.04 9.03 11.25 9.49 W

+/- Benchmark -0.96 -6.42 0.17 0.35 1.09

Peer Group Percentile 77 87 64 52 20

Large Blend

Parnassus Core Equity Institutional S&P 500 TR USD 5 11.84 25.21 9.28 15.73 11.86 w

+/- Benchmark 0.15 -1.08 -0.72 0.05 -0.17

Peer Group Percentile 39 41 44 18 15

Small Blend

JPMorgan Small Cap Equity R6 Russell 2000 TR USD 3 12.47 12.16 3.14 10.91 8.57 w

+/- Benchmark -1.56 -4.77 0.92 0.94 1.42

Peer Group Percentile 62 85 84 55 12

Foreign Large Blend

Fidelity Overseas K MSCI EAFE NR USD 4 13.15 20.69 2.77 10.03 6.33

+/- Benchmark 273 2.45 -1.24 1.87 2.05

Peer Group Percentile 29 15 12 24 20
NWCM * The 5- and 10-year performance data displayed is for the K share class. The current menu consists of the K6 share class. The K6 is meant to mirror the K 17

share class, but as a separate trust fund performance may differ due to slight differences holdings and fees. Performance as of 12/31/2023.



Fixed Income Performance & Fund Comments

Return

Prospectus Benchmark MS Rating QTR 1 Year 3Years 5Years 10Years Action
Intermediate-Term Bond

Metropolitan West Total Return Bd Plan Bloomberg US Agg Bond TR USD 3 7.54 6.07 -3.63 1.31 1.91 W
+/- Benchmark 0.72 0.54 -0.32 0.20 0.10

Peer Group Percentile 11 59 75 60 53

Stable Value

Galliard Stable Return Fund E 50% FTSE 3-Mo T-Bill + 50% ICE BofA 1-3Y Trsy 4 0.70 2.70 2.15 219 1.92

+/- Benchmark -1.25 -2.06 1.05 0.59 0.77

Peer Group Percentile

JPMorgan Equity Income R6 - JPMorgan Equity Income remains on the County’s watchlist this quarter. This was due the fund performing below 50%
of its peer group during for the three- and five-year time-period. For the quarter, the fund returned 8.54%, underperforming its benchmark at 9.50%.
Overall, the healthcare sector weighed down performance due to political and regulatory pressures. Bristol-Myers Squibb, a healthcare stock, was the
top detractor for the quarter, falling due to a delay in key drug revenue guidance. However, technology stock selection benefited. NXP Semiconductor, in
that sector, was the largest contributor. Looking ahead, management is taking a more positive stance on financial stocks, and they added exposure this

quarter. Additionally, management is incrementally more cautious in the energy sector, though the tight supply-demand balance remains supportive of
current prices. NWCM remains convicted in the fund.

Parnassus Core Equity Institutional - Parnassus Core Equity continues to remain on watch due to underperforming the benchmark (S&P 500 Index)
for both the three- and ten-year time periods. This quarter, it outperformed the benchmark by roughly 0.15% (11.84% versus 11.69%). In 2023, stock
selection was strong in the fund, but was more than offset by poor sector allocation. The strongest selections occurred in the technology, financials, and
consumer staples sectors. Much of the 2023 market rally was heavily concentrated in large technology and consumer discretionary names. Some of
these names, most notably, Amazon and Tesla were underweight in the fund which significantly detracted from performance. Parnassus is one of the
most prominent investors using Environmental, Social, and Governance (ESG) guidelines. Looking ahead, management will continue to focus on long-
term, high quality businesses that are available at attractive prices. They remain underweight to consumer discretionary, healthcare, and communication
services sector. The fund remains in the top half of its peer group across all measured time periods above and NWCM remains convicted in the fund.

Sources: JPMorgan, Parnassus, TCW, as of 12/31/2023.

N WC M * The 5- and 10-year performance data displayed is for the K share class. The current menu consists of the K6 share class with an expense ratio of 0.45 vs 12

0.65 for the K share class. The K6 is meant to mirror the K share class, but as a separate trust fund performance may differ due to slight differences holdings
and fees. Performance as of 12/31/2023.



Fund Comments Continued

JPMorgan Small Cap Equity R6 — JPMorgan Small Cap Equity remained on the watchlist this quarter due to performing below 50% of its peer group
for the same three- and five-year time period. For the quarter, the fund returned 12.47%, which underperformed the benchmark at -1.56% (Russell
2000). An overweight position to Kinsale Capital Group was the top detractor, and management has continued to trim this position as they expect
headwinds ahead. BJ’s Wholesale Club also detracted from overall performance posting earning below expectations. Looking forward, management
continues to focus on quality, cutting back on a larger-than-normal number of stocks and reallocating to their highest conviction ideas across sectors.
Most of the trimming from outperformers occurred in industrials and financials. Management has been looking for opportunities in energy and during the
fourth quarter they began adding to that sector. Despite underperformance in 2023, the fund maintains a strong long-term record.

Metropolitan West Total Return Bd Plan — Stephen Kane (1997), Laird Landmann (1997), Bryan Whalen (2004), Jerry Cudzil (2023), and Ruben
Hovhannisyan (2023) are the managers of the strategy. Long time manager and former CIO Tad Rivelle (1997) retired at the end of 2021. In August
2023 it was announced that Landmann will retire at the end of 2023 and Kane will retire at the end of 2024. Rivelle, Landmann, and Kane are the co-
founders of Metropolitan West Asset Management. Management looks to generate relative performance by rotating sector and risk factor exposures in
the portfolio throughout the credit cycle. They rely on their experience and expertise with macro calls to generate the majority of alpha, although security
selection and valuation analysis do play a part. Historically the strategy has been slightly overweight to MBS and duration relative to peers. The strategy
ranks in the third quartile of peers over the trailing 3-, 5-, and 10-years. YTD in 2023 the strategy ranks in the third quartile of peers where the longer
than average effective duration (7.1 years fund vs. 6.1 years peer average) was the largest headwind to relative performance through the first 3
quarters. NWCM is closely monitoring this fund due to recent performance and upcoming changes to management.

Galliard Stable Return Fund - In early April 2019, Wells Fargo & Company (WFC) announced that it had entered into an agreement to sell its
Institutional Retirement & Trust (IRT) business to Principal Financial Group. Since then, the management team has remained stable. The portfolio itself
is more conservative than peers, and is slightly lagging potential alternatives on a rate perspective, but has caught up over the trailing quarter. During
2022 and the first half of 2023, the fund saw above-average outflows, but in the second half of 2023, this has normalized allowing the team to reduce
liquid assets and reinvest capital. In turn, this led to the market/book ratio increasing to 95.5% compared to a peer group average of 94.4%. A recent
notice provided by Galliard identified some upcoming changes to the trusts effective January 2nd, 2024. NWCM determined that these were
administrative in nature. Importantly, the investment managers, wrap providers, fees, and the fund’s Investment Guidelines, Objectives, and Strategies
will remain the same. We do not recommend placing this fund on watch or activating the 12-month put at this time. A detailed memo has been provided
for additional details to support our recommendation.

Sources: JPMorgan, Parnassus, TCW, as of 12/31/2023.

N WC M * The 5- and 10-year performance data displayed is for the K share class. The current menu consists of the K6 share class with an expense ratio of 0.45 vs 13
0.65 for the K share class. The K6 is meant to mirror the K share class, but as a separate trust fund performance may differ due to slight differences holdings
and fees. Performance as of 12/31/2023.



Galliard Stable Value Performance

Investment Strategy

The Fund’s underlying fixed income strategy is managed
in a conservative style that utilizes a disciplined value
investing process to build a high-quality portfolio with
broad diversification and an emphasis on risk control. Our
core investment philosophy is to build a portfolio of
realizable yield through bottom-up, fundamental

research, utilizing a team-based approach to portfolio
management. Galliard’s fixed income portfolios
emphasize high quality spread sectors, diversification
across sectors and issuers to reduce risk, neutral
duration positioning, and a laddered portfolio structure for
ample natural liquidity. The majority of the Fund’s assets
will be invested in fixed income portfolios that are
wrapped by stable value contracts which allow fund
participants to transact at book value. The Fund will hold
cash in order to maintain sufficient liquidity and may also
invest in traditional GICs. The Fund utilizes high credit
quality stable value contract issuers, with an emphasis on
diversification.

Fund Information Fund
Fund Assets $20.2B
Avg Credit Quality (S&P) AA-

# of Wrap Providers 11
Net Crediting Rate 2.76%
Effective Duration 2.80 Yrs
Market-to-Book 95.5%
Expenses

Total Fund Expenses* 0.317%

*fees as of 12/31/2023

Source: NWCM, Galliard, as of 12/31/2023
**Benchmark: 50% FTSE 3-Mo T-Bill + 50% ICE BofA 1-3 Yr Tsy Index

NWCM

Annualized Performance 4Q23 YTD 1 Year 3 Year 5 Year 10 Year
Galliard Stable Value Fund E (after fees) 0.70% 2.70% 2.70% 2.15% 2.19% 1.92%
Benchmark** 1.95% 4.76% 4.76% 1.10% 1.61% 1.16%
FTSE 3-Month T-Bill 1.41% 5.26% 5.26% 2.25% 1.91% 1.26%
Calendar Year Performance 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014
Galliard Stable Value Fund E (fzzz; 2.70% 1.95% 1.80% 2.18% 2.34% 2.06% 1.74% 1.62% 1.50% 1.35%
Benchmark**  4.76% -1.10% -0.25% 1.84% 2.90% 1.72% 0.63% 0.58% 0.28% 0.33%
FTSE 3-Month T-Bill  5.26% 1.50% 0.05% 0.58% 2.25% 1.86% 0.84% 0.27% 0.03% 0.03%
Consumer Price Index  3.56% 6.45% 7.04% 1.36% 2.29% 1.67% 2.11% 2.07% 0.73% 1.76%
. Other U.S. H H
Sector Allocation ~ g, Credit Quality
11%
0 Treasu1ry(/)Agency 60%
Cash 6% o
4% 50% 48%
40%
0,
MBS 30% 28%
Corporates/ 22% o
Taxable 20% 14% 11%
Muni/Not for 10%
Profit . 0% 0% 0%
29% ABS 0%
GICs 18% ° .
1% ° AAA AA A BBB BB or Unrated Cash Equiv
Lower
o ]
0
Issuer % of Fund S&P Rating
Fund Assets Transamerica Life Ins. Co. 14.0% A+
American General Life Ins. Co. 13.9% A+
$35 Prudential Ins. Co. of America 13.8% AA-
$30 $20.178 Royal Bank of Canada 13.4% AA-
g $25 N_\\/\ Metropolitan Life Ins. Co 12.7% AA-
% $20 Pacific Life Ins. Co. 8.6% AA-
$15 State Street Bank and Trust Co. 71% AA-
$10 Massachusetts Mutual Life Ins. Co. 6.5% AA+
» &) o A > & Q N 2 ¥e) ™ i i ;
\P&\ \(19\ (19\ {19\ {19\ \{19\ \{19(1, (19’1, {19’1, {19'1’ \'19% Nationwide Life Ins. Co. : 5.9% A+
AT AT AT AT AT O QY QYR Massachusetts Mutual Life Ins. Co. 0.5% AA+
Principal Life Ins. Co. 0.3% A+
Metropolitan Life Ins. Co. 0.1% AA-
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Galliard Stable Value

Title Stable Value Update
Date 7 March 2024
Overview

NWCM recommends that clients retain Galliard as its stable value manager. Galliard continues to offer a diverse and competitively
priced Stable Value strategy with strong performance over both the short and long term. Though the portfolio is positioned more
conservatively than some peers, performance has been strongly consistent through changing market environments and interest rate cycles.
The recent internal changes with the trusts and statements are not concerning as the strategy and team have remained stable throughout the
acquisition of Galliard by GTCR LLC and Reverence LLP over the past three years.

Portfolio

Stable value is the most conservative option in most defined contribution plans and Galliard leans slightly more conservatively than its stable
value peer group. The strategy uses a disciplined investing process and strict risk controls to build a high-quality portfolio with broad
diversification across the bond market. This approach has led the strategy to hold higher quality credit and shorter duration relative to peers to
reduce the variance in yield across quarters. This has been management’s long-term strategy and despite volatility in 2022 and 2023,
management remains dedicated to this approach.

Recent Administrative Changes

In 2021, GTCR and Reverence Capital acquired Wells Fargo Asset Management including Galliard Capital Management. Since then, very
little change has occurred in the day-to-day management of the fund. Additionally, the management team has remained stable since the sale,
with only one analyst leaving since 2019. The most recent change occurred in the second half of 2023, coinciding with the investment notices
released on 11/1/23. The changes in the notice were regarding internal operations at Galliard and did not cause any concern and this stance
has not changed. Specifically, those changes were related to underlying trust and custody across all of Wells Fargo’s old trust businesses,
which were taken over by SEI. There were 3 separate buckets within the trust under the old Wells Fargo platform, one of which was the
Galliard Stable Value business (the other two being the now-named Allspring broad investment strategies, and Wells Fargo’s proprietary
recordkeeper specific funds now managed by Principal). The changes were to break the administration of those 3 buckets out into their own
separate trusts. There were no changes in fees, put provision, management, or strategy at that time.

The strategy had seen above-average portfolio outflows from the end of 2022 to the middle of 2023, which caused the portfolio to take on
shorter duration positions further affecting the crediting rate. By the end of 2023, interest rates and the put-queue normalized. Fewer outflows,
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as we noted above, have allowed the team to reinvest capital that would have otherwise been used to fund liquidity at higher rates. This has
also contributed to the crediting rate keeping better pace with peers, which was a slight concern throughout the first half of 2023.

Performance

Galliard tends to be cautious in its approach to managing interest rate and credit risk and its investment performance remains solid. The
strategy’s E share class performed in the 28th percentile of peers in 2023 and ranks in the 13th, 11th, and 18th percentiles over the past 3-, 5-
, and 10- year time frames, respectively. With interest rates stabilizing at higher levels and fewer outflows affecting the portfolio, its crediting
rate and consequently its trailing near-term performance has continued to improve, as more capital has been reinvested at higher rates.
Additionally, the strategy’s Market/Book value ratio has improved over the last three months of 2023 and is now 95.47%, which is above that
of the peer average of 94.42%. This highlights the relative strength in the underlying assets for Galliard relative to peers who may adopt a
more risk-on approach in their portfolios.

Fees

Fees continue to be competitive with the strategy’s E share class net expense ratio of 0.32%, which ranks in the least expensive quartile of
the peer group.

Summary

Galliard remains a solid stable value manager that manages assets conservatively relative to its peers. In the second half of 2023, NWCM
had some qualitative concerns with the administrative changes and outflows, but these have eased over the past few months. Additionally, the
crediting rate, market-to-book ratio, and fees remain competitive with peers. NWCM believes that Galliard Stable Value remains a prudent
option in the plan and does not recommend placing the fund on watch or activating the twelve-month put at this time.

Investment Performance 12/31/2023 4th Qtr 1 Year 3 Year 5 Year 10 Year
Wells Fargo Stable Value Fund E 0.70 2.70 2.15 2.19 1.92
ICE BOFA 0-3M Treasury Bill 1.41 5.26 2.25 1.91 1.26

Fund Characteristics 12/31/2023

Blended Yield 2.81%
Effective Duration 2.80 Yrs
Market to Book Ratio 95.5%
Total Fee 0.32%
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Target Date Performance

Portfolio/Benchmark Q4 2023 YTD 1 year 3 years 5 years 10 years incespltri‘gr‘: Incep(::;r;

Vanguard Target Retirement Income Trust Plus 7.34% 10.74% 10.74% 0.56% 4.83% 4.09% 4.87% 6/22/2007

Target Retirement Income Composite Index 7.33% 10.80% 10.80% 0.76% 5.13% 4.32% -- —
excess return 0.01% -0.06% -0.06% -0.20% -0.30% -0.23%

Vanguard Target Retirement 2020 Trust Plus 8.00% 12.51% 12.51% 1.47% 6.61% 5.52% 5.91% 6/22/2007

Target Retirement 2020 Composite Index 7.97% 12.65% 12.65% 1.74% 6.98% 5.81% -- —
excess return 0.03% -0.14% -0.14% -0.27% -0.37% -0.29%

Vanguard Target Retirement 2025 Trust Plus 8.87% 14.55% 14.55% 2.03% 7.56% 6.1% 6.53% 6/28/2007

Target Retirement 2025 Composite Index 8.85% 14.74% 14.74% 2.39% 8.01% 6.43% -- —
excess return 0.02% -0.19% -0.19% -0.36% -0.45% -0.33%

Vanguard Target Retirement 2030 Trust Plus 9.53% 16.03% 16.03% 2.66% 8.37% 6.58% 6.57% 6/28/2007

Target Retirement 2030 Composite Index 9.51% 16.26% 16.26% 3.05% 8.83% 6.92% -- —
excess return 0.02% -0.23% -0.23% -0.39% -0.46% -0.34%

Vanguard Target Retirement 2035 Trust Plus 9.82% 17.14% 17.14% 3.33% 9.17% 7.06% 7.32% 6/28/2007

Target Retirement 2035 Composite Index 9.86% 17.43% 17.43% 3.72% 9.64% 7.4% - —
excess return -0.04% -0.29% -0.29% -0.39% -0.47% -0.34%

Vanguard Target Retirement 2040 Trust Plus 10.23% 18.34% 18.34% 4.02% 9.99% 7.52% 7.22% 6/28/2007

Target Retirement 2040 Composite Index 10.20% 18.60% 18.60% 4.38% 10.43% 7.87% -- —
excess return 0.03% -0.26% -0.26% -0.36% -0.44% -0.35%

Vanguard Target Retirement 2045 Trust Plus 10.57% 19.48% 19.48% 4.68% 10.76% 7.91% 7.97% 6/28/2007

Target Retirement 2045 Composite Index 10.54% 19.77% 19.77% 5.03% 11.20% 8.25% -- —
excess return 0.03% -0.29% -0.29% -0.35% -0.44% -0.34%

Vanguard Target Retirement 2050 Trust Plus 10.79% 20.17% 20.17% 4.91% 10.93% 7.99% 7.51% 6/28/2007

Target Retirement 2050 Composite Index 10.78% 20.48% 20.48% 5.27% 11.37% 8.34% - —
excess return 0.01% -0.31% -0.31% -0.36% -0.44% -0.35%

Vanguard Target Retirement 2055 Trust Plus 10.78% 20.16% 20.16% 4.92% 10.92% 7.97% 9.77% 10/5/2010

Target Retirement 2055 Composite Index 10.78% 20.48% 20.48% 5.27% 11.37% 8.34% -- —
excess return 0.00% -0.32% -0.32% -0.35% -0.45% -0.37%

Vanguard Target Retirement 2060 Trust Plus 10.79% 20.18% 20.18% 4.92% 10.92% 7.97% 9.52% 3/1/2012

Target Retirement 2060 Composite Index 10.78% 20.48% 20.48% 5.27% 11.37% 8.34% -- —
excess return 0.01% -0.30% -0.30% -0.35% -0.45% -0.37%

Vanguard Target Retirement 2065 Trust Plus 10.79% 20.15% 20.15% 4.95% 10.91% -- 8.44% 7/21/2017

Target Retirement 2065 Composite 10.78% 20.48% 20.48% 5.27% 11.37% -- -- —
excess return 0.01% -0.33% -0.33% -0.32% -0.46%

Vanguard Target Retirement 2070 Trust Plus 10.83% 20.24% 20.24% - - - 13.75%

Target Retirement 2070 Composite Index 10.78% 20.48% 20.48% 5.27% 11.37% 8.22% -- —
excess return 0.05% -0.24% -0.24% - -- --

Sources: Vanguard and Morningstar, as of December 31, 2023.
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